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of black gold). Not long afterwards, in the course of prospecting
for gold, diamonds were discovered in Minas Geraes, and the
district soon became famous for precious stones as well as for
gold.

Gold-mining has been carried on at three chief centres in the
state: at Marianna about 10 miles east of Ouro Preto ; ^ in the
district just south of Sabara and Bello Horizonte, in which the
Mono Yelho mine is situated, and in the neighbourhood of Itabira
do Campo, A branch line from the Central Railway runs to
Marianna, and the other two centres are on the railway farther
north. Diamonds are obtained from alluvial diggings in various
parts of both Minas Geraes and Bahia. Among these are the
Diamantina and Grao Mogol districts in the upper basin of the
Jequitinhonha, the Bagagem district in the extreme upper
section of the Paranahyba Basin, about 250 miles slightly south
of west from Diamantina, and the Lengoes district towards the
head of the Paraguassu Valley in Bahia, which happens to be
the most important source in the world of the black variety of
diamonds or carbonados. In spite of two centuries of active
exploitation, it is said that the diamondiferous gravels of Brazil
are by no means exhausted. As regards production, however,
accurate figures are more difficult to obtain than for most other
regions of the world, owing to the extensive smuggling of stones
out of the country in order to evade the export taxes imposed
by the states.

The chief interest in the mineral resources of Eastern Brazil
centres in the vast deposits of iron ore in Minas Geraes and farther
north in Bahia. The extent of these as yet untouched reserves
is not exactly known, but it has been estimated that there cannot
be less than 3,500 million tons of hematite ores, including only
those analysing at 60 to 70 per cent, of iron, in the Itabirite
formations alone of Minas Geraes. These are beyond doubt the
largest deposits of high-grade iron ores in the world. The iron-
bearing materials fall into four classes : first, rock ore, occurring
in massive formations and averaging 68 to 69 per cent, of metallic
iron, of which ore the probable yield would be 2,000 million tons ;
second, rabble ore, consisting of the fragments large and small
that have weathered off and lie in huge screes at the foot of the
ironstone hills; third, sandy ore, containing a lower percentage
of iron, found in the valleys, and due to the sluicing action of
rivers upon coarse material; and, finally, an ore known as
" canga/" produced through the cementation of rubble by
Imonite into a limestone conglomerate. No attempts have been
made to estimate the quantities of rabble and sandy ores, but
the figure of 1,710 million tons of 50 per cent, material has been